
COMHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

a 

In the Matter of: 

THE APPLICATXON OF COGAN COMPANY, ) 
INC., D/B/A MAPLE GROVE SECTION 5 ) 
SEWER SYSTEM FOR A RATE ADJUSTMENT ) CASE NO. 9130 
PURSUANT TO THE ALTERNATIVE 1 
PROCEDURE FOR SMALL UTILITIES ) 

O R D E R  

On September 10 ,  1984, Cogan Company, Inc.8 d/b/a Maple Grove 

Section 5 Sewer System ("Maple Grove"), filed an application with 

the Cammission to increase its sewer rates pursuant to 807 KAR 

5 : 0 7 6 ,  Alternative Rate Adjustment Procedure for Small Utilities 

( " A R F " ) .  Maple Grove's proposed rate would produce additional 

revenue of approximately $37,854 annually. In its Order of 

March 22, 1985, the Commission granted rates to provide additional 

revenues of $15,629. 

Prior to issuance of that Order, the Commission had issued 

two information requests in which it required Maple Grove to 

submit information on a number of issues, including the two issues 

eventua l ly  raised by Maple Gcova f n  i ts  petftlon fo r  rehearing 

which we8 filed on April 8 ,  1985, which were: routine maintenance 

f e e s  and maintenance expense. In its Order of April 29,  1985, the 

Commission g r a n t e d  rehearing on the two issues raised by Maple 

Grove, primarily because  there had been no hearing prior to t h e  

issuance of the Commission's Order of March 2 2 ,  1985, since the 
I 



case was filed under the ARF procedure. Also, Maple Grove w a s  

required to submit prefiled testimony. 

In its origjnal petition for rehearing Maple Grove requested 

that the routine maintenance issue in t h i s  proceeding be consoli- 

dated and considered generically in Case No. 9101, The Application 

of Enviro Utilities, Inc., and it was agreed that testimony relat- 

i n g  to the routine maintenance issue contained in the record in 

that case should be consolidated into this one. The generic hear- 

ing under Case No. 9101 was held June 5, 1985. 

On September 4, 1985, Maple Grove requested that a formal 

hearing on the issue of maintenance expense not be scheduled, but 

reserved the right to file a written brief  on t h e  issue. On 

September 25, 1985, Maple Grove filed its brief regarding the 

issue of maintenance expense. 

On July 23, 1985, t h e  Commission notified Maple Grove that it 

had failed to give its customers proper notification oE the pro- 

posed rate increase. Following the proper customer notification 

of the proposed rate increase, the Commission received numerous 

complaints from Maple Grove's customers. Therefore, a hearing was 

scheduled to be held October 16, 1985, at the Commission's offices 

at F r a n k f o r t ,  Kentucky, to afford the consumers the opportunlty to 

comment and provide evidence concerning the rates of Maple G r o v e .  

Nelther representatives of Maple Grove nor members of the public 

appeared at the scheduled hearing. 
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R o u t i n e  M a i n t e n a n c e  F e e  

A s  u n d e r s t o o d ,  t h e  C o m m i s s i o n * s  d e t e r m i n a t i o n  w i t h  respect t o  

t h e  r o u t i n e  m a i n t e n a n c e  i s s u e  i n  C a s e  No. 9101 w i l l  be followed i n  

t h i s  case. T h e r e f o r e ,  t h e  f i n d i n g s  w i t h  regard to  t h e  i s s u e  of 

r o u t i n e  m a i n t e n a n c e  f o u n d  i n  t h e  Order  d a t e d  March 2 2 ?  1 9 8 5 ?  are 

affirmed. 

M a i n t e n a n c e  E x p e n s e  

Maple Grove d i sag reed  w i t h  t h e  Commlsalong 8 decieion t o  

d i s a l l o w ,  for r a t e - m a k i n g  p u r p o s e s ,  r e p a i r  i t e m s  i n c l u d e d  i n  t h e  

m a i n t e n a n c e  of treatment a n d  disposal  p l a n t  e x p e n s e  w h i c h  were 

n o n - r e c u r r i n g  i n  n a t u r e .  T h e  Commission c o n s i d e r e d  t h e s e  items t o  

b e n e f i t  more t h a n  o n e  e c o n o m i c  p e r i o d  a n d  t h e r e f o r e  w e r e  c a p i t a l  

items. As p r e v i o u s l y  s ta ted  Maple Grove chose t o  f i l e  a w r i t t e n  

b r i e f  i n  regard to  t h i s  issue r a t h e r  than request a formal 

hearing. Upon r e v i e w  of Maple G r o v e ' s  b r i e f  regarding t h e  issue 

of m a i n t e n a n c e  e x p e n s e  t h e  Commission takes note of Maple Grove's 

a r g u m e n t s  b u t  f i n d s  t h a t  Maple Grove d i d  n o t  provide s u f f i c i e n t  

e v i d e n c e  t o  p e r s u a d e  t h e  Commission to c h a n g e  f rom i ts  p r e v i o u s  

decision. T h e r e f o r e ,  t h e  Commiss ion  a f f i r m s  i ts f i n d i n g s  

regarding t h i s  i s s u e  of m a i n t e n a n c e  expense as c o n t a i n e d  i n  the 

O r d e r  da ted  March 2 2 ,  1985. 

IT IS THEREFORE ORDERED t h a t  t h e  f i n d i n g s  a n d  orders Of t h e  

Comissiongs O r d e r  of March 22 ,  1985, be a n d  t h e y  h e r e b y  ace 

affirmed i n  a11 respects. 
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Done at Frankfort8 Kentucky8 this 4th day of Sep-, 1986. 
PUBLIC SERVICE COMMISSION 

X e L 4 ! 0 7  
Chairman 

ATTEST: 

Executive Dfrector 


